Letter dated July 5, 2018

Planned Startup date is October 15, 2018
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1. Hours facility will be staffed

The facility will be staffed 24 hours per day and 7 days per week. The following
is the planned organization chart.
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Operations Organization — Facility Managers

Curt Elliot and Eric Witten are 3% Party {Z»g}mz,ﬁmmm ith the day to day
mamg&mmi rmgswma ity and authority, Thelr primary focus is safety,
environment, raining, oversite and zmmi ng over and above dally
g:}rf:s{"ﬁaa o1 m They wz?% be on location any time contractors are onsite. They

will be on loration e”ii*"égg time wall intervention operations are being

W#‘*Zwtﬁﬁi Hours will be adiusted dally o sccommodat e pperations,

» Eric Withen wil prﬂzws*m sped i tasks refated to DOGGR oversite, Alr
Errdssions m{ma‘iw,ﬁg ang Enginesring,

= Curt Blliot will focus on safety, Draining, dally reporting ang contractor
planning.

+ Both managers have full authority to shutdown work at any thme for any
reason,

Operations Organization - Production Supervisors

= There will be two production supervisors on shift at all thmes, Thers
prisnary responsibility s to maintain the facility ina safe and
prvironmentatly ri&&gzmssm%& conditinng, i:wwtitzmw she that they do is
secondary.

« When contractors are on location, one supervisor will be assi g,md {m
overses contractor operations and will not have any responsi
nroduction operations.

*  necessary during contractor operations, the production operations may
be curtalled to maintain safety and ervironmental operations at the
highest pousible level,

;f% ! gtsmdu twn aps*s’;m»f*‘ have the right to shutdown operations at any tme
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* Froduction operstors will work 12 hours on and 12 hours off. They
will work noon to midnight and midnight to noon,

» Facility managers will be assigned to work 12 hours on and 12 hours
off. They will work 6 am to & pm oand & pm to 6 am. During periods
when contractors are on site the hours will be adjusted 1o provide the
proner oversite,

Contractor Operations

« Al contractors will work 7 am 1o § pm. Contractor crews that have 3
or more workers will have a full time supervisor on site. To mirdmize
impact on the neighborhood the contractors will arvive at 830 am and

remain inside the lease untll Spm. There will be no In and ot

« all contractors will submit thelr safety programs to the Facilly
manager before they are allowed on the lease.

» All contractors will complete a safety orlentation prior to commencing
work,

« &l contractors will provide PPE for their employees,
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2. Hours Facility will operate {well work hours, injection well hours, gas turbine
hours, production well hours)

The 5t. James Lease will operate 24 hours per day and 7 days per week. There
will be 2 production operators on duty 24 hours per day and 7 days per week,
There will be 2 Facility Managers that will cover the management of the St James
lease 24 hours per day 7 davs per week. The Facility Managers’ hours will be
variable to adjust for different work tasks.

All well work will be conducted Monday through Friday from 7 am to 5 pm. There
will not be any weekend well work,

Injection wells will operate 24 hours per day, 7 days per week.

The gas turbines will operate 24 hours per day, 7 days per week, The gas
turbines function as the base load for the electrical load. As such the turbines
gperate 24/7. 1f gas production drops then turbines will be selectively shut down
depending on gas volumes. At least one turbine will be operating 24/7.

The production well hours are 24/7. The production wells will be opened
gradually until maximurm production is achieved. New wells well only be opened
during daylight hours to make sure there is proper light and support to safely
open wells. Should a well go down at night, the weall will be left down until
daylight when the proper repair planning is complete and the proper resources
are available onsite to safely re-start the well

ED_005723_00000634-00007




3. Anticipated number of personnel on site daily (operator and contractor)

Monday through Friday from 7 am to 5 pm there will be 2 company operators and 1 company
facility manager. During the initial startup phase some equipment will have to be calibrated
and tested because it is new or has been idle for a long time. During this period there will be
no more than two contractor companies onsite working on thelr equipment. This will aliow
for proper supervision by the production operator. Depending on the task the contractor
personnel will vary. However we expect that there will be 6 contractor personne! onsite
between 7 am and 5 pm.

Hours outside of 7 am to 5 pm Monday through Friday there will not be any contractors.
Only the 2 operators and the facility manager.

The AllenCo Energy, Inc. CEO and Operations Manager may visit at any time. Together or
separately.

During the time that rig work is being conducted there will be 4 rig workers and one
supervisor. Rig work will not begin untll all production equipment is tested, calibrated and
functioning properly.
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4 and 5. Idie Well testing plan by well for producers and injectors,

The final depths and pressures to test by will be determined once the wells have been
cleaned out and a final TVD and circulating fluid weight is determined. Then based on the
attached well data sheet the actual test pressure will be determined. Based on a historical
review and the reservolr characteristics determined on the well data sheet the estimated test
pressures for all wells should not exceed 250 psi. This will make sure that testing is below
the frac pressure but high enough to determine if there are any leaks.

The Idle Well Test Plan for injector 8145, test #1 is:

1. MIRU

2. Set up sound barriers around the rig.

3. Conpect to the welthead and droulate the well dean with brine. Kl the well with
weighted brine. Report the final brine weight on the tour report.

4. Remove the X-mas tree and wellhead. Make sure the well is dead.

5. Install the 10 x 900 BOPE {rated 2000 psi).

f. POOH with tubing and packer.

7. RIH with a 7 inch x 23 pound casing scraper and clean the casing as deep as possible

with the goal to clean out to the top of the perfs. Report the final clean out depth on
the tour sheel. Use the wellbore schematic and the well list to determine clean out
depth and formation depth.

8. Circulate the hole dean.

9. Notify DOGGR prior to testing the 7 inch casing so they may witness the fest. Use a
calibrated chart recorder and have current calibration stickers on all gauges.

10.RIH with a 7 inch 23 pound lock set test packer. Set packer at final deanout depth or
100 feet above the top perf or above the 7 inch casing shoe.

11.Pressure test the casing for 30 minutes at 250 psi surface pressure after the surface
pressure is stabllized. Use 250 psi if the fluid in the well is between 8.5 ppg to 9.0
ppg.  IF the fluid in the well is greater than 9.0 ppg re-calculate the surface test
pressure to keep the pressure st the test packer below 2,337 psi Upper Jefferson frac
pressure, NOTE: Before each pressure test calculate the hydrostatic pressure at the
upper Jefferson and determine a new surface test pressure to keep the fest pressure
below the frac pressure of 2337 psi.

12.Release the packer and POOH,

13.RIM with tubing and packer. Set packer at the required depth. Land tubing.

14. Remove BOP. NU wellhead and tree. Test.

15. Return well to service.

16.Clean location. Release Rig.
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The Idie Well Test Plan for Producers S3#4, 6, 8, 9, 10, 15, 17, and 19 test #2 through 9 is;

1. MIRU

2. Set up sound barriers around the rig.

3. PDOH with rods.

4, Connect to the wellhead and drculate the well clean with brine. Kl the well with
weighted brine. Report the final brine weight on the tour report.

5. Remove the X-mas tree and welthead. Make sure the well is dead.

6. Install the 10 x 900 BOPE {rated 2000 psi).

7. POOH with tubing and packer.

8. RiM with a 7 inch x 23 pound casing scraper and clean the casing as deep as possible

with the goal to clean out to the top of the perfs. Report the final clean out depth on
the tour sheet. Use the wellbore schematic and the well list to determine clean out
depth and formation depth.

9. Circulate the hole clean.

10, Notify DOGGR prior to testing the 7 inch casing 50 they may withess the test, Use a
calibrated chart recorder and have current calibration stickers on all gauges.

TLRIH with a 7 inch 23 pound lock set test packer. Set packer at final cleanout depth or
100 feet above the top perf or above the 7 inch casing shoe.

12.Pressure test the casing for 30 minutes at 250 psi surface pressure after the surface
pressure is stabilized. Use 250 pst if the fuid in the well is between 8.5 ppg to 8.0
npg.  If the fluid in the well is greater than 9.0 ppg re-calculate the surface test
pressure to keep the pressure at the test packer below 2,337 psl Upper Jefferson frac
pressure. NOTE: Before sach pressure test calculate the hydrostatic pressure at the
upper Jefferson and determine a new surface test pressure 1o keep the test pressure
helow the frac pressure of 2337 psi

13.Release the packer and POOH,

14, RIM with tubing and packer. Set packer af the required depth. Land tubing.

15, Remove BOP, NU wellhead and tree. Test,

16. Return well to service,

17.Clean location. Release Rig.

The Idle Well Test Plan for Injectors 8341, 2, 7, 12, 13, 21 test #10 through 15 i

1. MIRU

2. et up sound barriers arpund the rig.

3. Connect to the wellhead and circulate the well clean with brine.  Kill the well with
weighted brine. Report the final brine weight on the tour report.

4, Remove the X-mas tree and welthead., Make sure the well is dead,
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Install the 10 x 900 BOPE (rated 2000 psi).

POOH with tubing and packer.

RIH with a 7 inch x 23 pound casing scraper and clean the casing as deep as possible

with the goal to dean out to the top of the perfs. Report the final dean out depth on

the tour sheet, Use the wellbore schematic and the well list to determine clean out

depth and formation depth.

8. Circulate the hole clean.

9. Neotify DOGGR prior to testing the 7 inch casing so they may withess the test. Use a
calibrated chart recorder and have current calibration stickers on all gauges.

10.RIH with a 7 inch 23 pound lock set test packer. Set packer at final cleanout depth or
100 feet above the top perf or above the 7 inch casing shoe.

11.Pressure test the casing for 30 minutes at 250 psl surface pressure after the surface
pressure is stabilized, Use 250 pst if the fluid in the well is between 8.5 ppg to 9.0
ppg.  If the fluid in the well is greater than 2.0 ppg re-calculate the surface test
pressure to keep the pressure at the test packer below 2,337 pst Upper Jefferson frac
pressure. NOTE: Before each pressure test calculate the hydrostatic pressure at the
upper Jefferson and determine a new surface test pressure to keep the test pressure
below the frac pressure of 2337 psh,

12.Release the packer and POOH,

13.RIH with tubing and packer. Set packer at the required depth. Land tubing.

14. Remove BOP. NU welthead and tree. Test,

15, Return well 1o service,

16, Clean location. Release Rig.

~N oW

The Idle Well Test Plan for Producers SHE3, 11, 14, 16, 20 test #16 through 20 s

1. MIRU

2. Set up sound barriers arpund the rig.

3. POOH with rods.

4, Connect to the welthead and drculate the well dean with brine.  Kill the well with
welghted bring. Report the final brine weight on the tour report.,

5. Remove the ¥-mas tree and wellhead., Make sure the well is dead,

6. Install the 10 x 900 BOPE {rated 2000 psi).

7. POOM with tubing and packer.

8. RiH with a 7 inch % 23 pound casing scraper and clean the casing as deep as possible

with the goat to dean out to the top of the perfs. Report the final clean out depth on
the tour sheet, Use the wellbore schematic and the well list to determine clean out
depth and formation depth,

9. Circulate the hole clean.
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10, Netify DOGGR prior to testing the 7 inch casing so they may witness the test. Use a
calibrated chart recorder and have current calibration stickers on all gauges.

11.RIH with & 7 inch 23 pound lock set test packer. Set packer at final dleanout depth or
160 feet above the top perf o sbove the 7 inch casing shoe.

12.Pressure test the casing for 30 minutes at 250 psi surface pressure after the surface
pressure is stabilized. Use 250 psl if the fluid in the well is between 8.5 ppyg o 9.0
ppg.  IF the fluid in the well is greater than 9.0 ppg re-calculate the surface test
pressure to keep the pressure at the test packer below 2,337 psi Upper Jefferson frac
pressure. NOTE: Before each pressure test calculate the hydrostatic pressure at the
upper Jefferson and determine a new surface test pressure to keep the test pressure
helow the frac pressure of 2337 psh

13.Release the packer and POOH,

14.RIH with tubing and packer. Set packer at the required depth. Land tubing.

15. Remove BOP. NU wellhead and tree. Test.

16, Return well to service,

17.Clean location. Release Rig.
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i %Task. Task Name Duration Start Finish Predecessors Resourcs Names Ortober 1  Movember 21 January 11 March 1
& Maode ' WL aui L 1y 12/3 0 a34 314 gga 1 bR ang
2w Prepare the LA Building Dept 12 days Wed Thu 1/4/18
Submittal for the remote fire panel 12720717
3 Subrait the fire panel drawings o 1 day Fri1/5/18 Fri 1/5/18 Z
..................... plan check
4 W Approval Process for Plan Check 11 days Fri 1/5/18 Friifis/i8
5w install conduit pull string 10days  Mon 1/8/18  Fri 1/19/18 AllenCo Electrician -AllenCo Electrician
A install a dedicated 20 amp electrical 10 days ton 1/8/18  Fri 1/19/18 AllenCo Electrician AllenCo Electrician
clroult
e Install a dedicated phone line 10 days Mon 1/8/18  Frii/19/18 Frontier
2 install the AlM Services Remuote Fire 10 days Mon 1/22/18 Fri2/2/18 £5.6,7 A Services
Panel
8 e Call for building and fire inspectors to45 days Fri3/2/18 Thu 4/5/18 & AllenCo [ Witten
sign off on the system. Conduct Engr/AIRM/LABD/LAFD
inspection
g Notify DOGGR, EPA, AQMD and City 21 days Tue 9/4/18  Tue 10/2/18 8 AllenCo Energy
of LA of startup. Conduct town hall
meating
11 i Purge entire production systemn from 3 days Wed 10/3/18 Fr10/5/18 10 AllenCo Energy
the wellhead to the turbines with
water
1z H Conduct PHA, MOC and safety 1 day Mon 10/8/18 Mon 10/8/18 11 AllenCo Energy
meetings. identify relevent
personnel and make specific startup
iob assignments,

Task Project Surmimary inactive Milestone Manual Surmmary Rollug - Deadiine L
Profect: MS Project_Start Up 201, Split sssieserrviensens Raterngl Tasks Inartive Summary ree e anual Summary Progress
Date: Thu 9/13/18 Milestons 2 Externs! Milestone Manual Task Start-only N

Summary Inantive Task Duration-omly Finish-only b

engineering

Page i
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dS

Hghast pressure to jowest pressure.
Send the gas through the FWKD and
into the gas line. Send the water 1o
the injection tank. Remove water as
needed by vac truck. Onee the water
has been clear

Prepare for first oil. De-water the oil 14 days
shipping line

Startup gas turbines 2 days
Commission the Alr Monitoring 2 days
Systern and develop the basseline

with the turbines in operation

Commission the Gas Measurement 2 days
System and develop the baseline

with the turbines In operation.

Calibrate the gas meters as required

on the gas system

Bleed down the gas pressure inall 14 days
walls,

Commission S5, 5 days

5t lames 4 idle well test. Put well 5 days
on production

Tue 10/16/18 Fri10/19/18 14

Mon Thu 13723717
10/16/17
Mon 10/22/18 Tue 10/23/18 18

Wed Thu 10/25/18 17

16/24718

Fri 10/36/18 Mon 18
16728718

Tue 10/30/18 Fri11/16/18 19

Mon 11/19/18F 11/23/18

won B 11/730/18 21
11726718

AdlenCo Energy

AllenCo Energy

Allento Energy

allenlo Energy

AllenCo Energy

AllenCo Energy

AllenCo Energy

o Task Task Name Duration  Start Finish Predecessors  Resource Names October 1 November 1 snuary 1l  Maren
& Muode 10/3 10/22 1112 12/3 12/24 . 1/14 24 3f13 . 3ne

13 e Notify DOGGR to witness opening 3 days Tue 1/8/18  Thu 10/11/18 12 AllenCo Energy i
the walls to the system {48 hours
before)

14 2 isolate the gas system so that the gas 2 days Friilfi2/18 Mon 13 Alleno Energy
in the wells can be bled down. Bagin 1015718
24 hour per day supervision,

15 k! Rleed the wells down in order of 4 days

o

Date: Thu 3/13/18

Project: MS Praject_Start Up_201] Split

Task

Midsstons 4

Summary

R RN RN R

Project Summary
Extermnal Tasks

Eauterna! Milsstone

fnactive Task

inactive Milestone
inactive Summary
tiznual Task

Duration-only

Manual Surmmary Rollup »

Manual Summary
Stert-nnly &

Finish-only A
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1S

rtu

i Task Task Mame Duration Start Finish Pradecessors f?ﬁea‘oume Mames October 1  November 21 fanuany 11 March 1
& .. Mode . , - 10/1 10/22 11/12 125 1224 1/14 /4 325 3/18
23 i3 5t James & idle well test. Put well 5 days Moan 12/3/18 miazf?/ie 22 AllenCo Energy
on production
24 % St fames 8 idle well test, Put well 5 days Mon Fri12/14/18 23 AllenCo Energy
on production 12/10/18
% & St James 9 idle well test. Put well 5 days Mon Fri12/21/18 23 AllenCao Energy
on Production 12/17/18
26 g St James 10 idle well test. Put 5 days Mon Fri12/28/18 35 AllenCo Erergy
well on Production 12/24/18
27 . StJames 15 idle well test, Pyt Sdays Mon Fril/4/19 26 AllenCo Energy
well on production 12/31/18
28 “ St lames 17 idle well test, Put 5 days Mon /7719 Fritfii/1s 27 AllenCo Enargy
well on production
43 St James 19 idle well test 5 days Mon 1/14/19 Bri 1718718 28 AllenCo Energy
30 St James 1 idle well test 5 days Mon 1/21/19 Fri1/25/1% 29 AllenCo Energy
3 St dames 2 idie well test 5 days Mon 1/28/1% Fri3/1/18 30 AllenCo Energy
42 St James 7 jdle well test 5 days Mon 2/4/19  Fr2/8/18 31 AllenCo Energy
33 St fames 12 idle well test 5 days Mon 2/11/19 Fri2/15/19 32 AllenCo Energy
34 St James 131 die well test 5 days Mon 2/18/18 Fri2/22/1% 33 AllenCo Energy
35 5t James 21 idle well test 5 days Mon 2/25/19 Fri3/i/1s 34 AllenCo Energy
34 5t James 3 idle well test 5 days Mon 3/4/19  Fri3/B/19 35 AltenCo Energy
37 St James 11 idle well test 5 days Mon 3/11/19 Fri3/i5/18 38 AltenCo Erergy
38 St James 14 idle well test 5 days Mon 3/18/19 Fri3/22/18 37 AllenCo Energy
3% 5 lames 16 idle well test 5 days Mon3/25/19 Fri3/28/18 38 AllenCo Energy
40 5t lames 20 idle well 1est 5 days Mon4/1/19 P 4/5/18 349 AllenCo Energy
4% Full Production / End of Prolect 30 days Mon 4/8/19  Fri5/17/19 4D
Task Project Summary inactive Milestone fanual Summary Roflup s Dreadiine £ 4
Broject: M5 Project_Start Up_201]  Split serrrsreranresenss External Tashks mactive Sumimary o Manus Summary Progress
Date: Thu 5/13/18 Milestone L External Milestone Mamual Task Start-only L
Summary mactive Task T Duration-only Finish-anly 4
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L oy, B
Aprii2 Aune 11 August 1 September 21 November 11 January 1 February 21 Aprii11 ]
B 8 4022 3/20 6/10 73 72z B 92 . 8/z3 1014 11/4 11/25 1216 /6 1/27 2517 3/10 3/31 a/21 5/12
-AlenCo.Litten Engr/AIM/LABD/LAED
ﬁmienm Energy
JAllenCo Enargy
Vw Allento Energy
Task Project Summary Inactive Milsstone Manual Summary Rollup s Deadiing %
Project: MS Project_Start Up 201 Spiit CEiseensay External Tasks inacthve Summary Manual Summary Progress
S 5 d E N )
Date: Thu 5/13/18 Milestons w» External Milastone Manual Task Start-nnly .
Surrmary Imactive Task Duration-only i Finisheonly
engineering
Page 4
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| y e - Tme 11 ?Awgusﬁt " September 21 Movember 11 January 1 .  February 21 April 1l ]
3/18 /8 4/29 5720 6/10 7/1 7/22 . Bl12 9/2 923 10/14 144 /e RAE L AB L Y 247 3119 331 & sfn
i, AllenCo Energy |
,AllenCo Energy
T-AllenCo Energy
i, AllenCo Energy
i Alenlo Energy
Allento Energy
AllenCo Enargy
HenCo Enargy
T pllenCo Energy
Task Project Summary inactive Milestone Manual Surmmary Rollup Deadline *
Project: MS Project_Start Up 201, Solit vivseririenosaas External Tasks fnactive Summary o Manual Summary Progress
Drate: Thu 313418 float 1 Rt
Date: Thu 9/13/18 pillestone & External Milestone Banual Task Start-only &
Surnmary inactive Task Durstion-only Finish-only g
engineering
Papge &
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CApdi2l une 11 Aupust 1  September 23 November 11 . January 1 Febroary 21 Aprit 11 7
3/18 4/8 4/29 5/20 6/10 7/ 7122 817 op 9/23 10/14 11/4 TEET . v e e e
5 e tmiencg Energy
V AllentCo Energy
AllenCo Energy
AllenCo Energy
gi%anﬁa Energy
G- AllenCo Energy
‘L Allento Energy
AltenCo Energy
s AltenCo Energy
‘é‘"wwﬁﬂem:c Energy
o fiients Energy
stMiem::i:) Energy
- ﬁiienita Energy
Alenlo Energy
- AllenCo Energy
. AllenCo Energy
S ffieﬁm Energy
AllenCo Ensrpy
Task Project Surmumary inasctive Milestone Marual Summary Rollup Deadiine ¢
Project: MS Project_Start Up 201 Split craorsrasirassress  Exteraat Tasks tactive Summary Manual Summary
Date: Thu 8/13/18 Milestone & External Milestone Manual Task Start-only L
Rummary Inactive Task Duration-only Findsh-anly 4
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AllenCo Energy, Inc. Well Startup Procedure

Isolate all wells from the production system by dosing all valves on the wellhead.

Install newly calibrated gauges on all flowldines and tanks.

Install choke valves on wells 534, 6, 8, 9, 10, 15, and 17,

Open the fowline for well 53#4 from the oll tank to the FWKO back 1o the wellhead.

(Close the valve 1o the FWKD.

5. Slowly open the wellhead valve on S1#4. Slowly open the choke valve. The flowline
will begin to pressure up. Keep the valve on the PWKO dlosed until the pressure in the
flowline is stable.

6. Slowly open the valve at the FWKD and contrel the flow from the well with the choke
valve, Keep the flow rate low until the flowline pressure stabilizes and the PWKO
pressure stabilizes.

7. Check for leaks,

8. Make sure the valves to the ol tank, waste water fank and the injection pump are
closed.

9. Open the oil tank, waste water tank and water injection line at the FWKG. Wait for the
pressure to stabilize in all lines.

10, Open the valve to the ofl tank, waste water tank and injection pump slowly and allow
the pressure to stabilize.

11.After 8144 is stable, after the pressures in all lines and tanks are stable and when there
is enough water to inject, open up the injection line at the injection pump. Open slowly.
Once the pressure at 5145 is stabilized, slowly open the valve on the S1#5 tree to Inject
water, Monitor the injection pressure at the wellhead and control that pressure at no
higher than 90% of the MAOP of 1440 psi or less. Inject as required.

12.Perform a step rate test on 5145, Re-evaluate the MAOP of 51#5.

13.5tart the 5144 pump. Produce 53#4 for 72 hours and make sure the production system
is stable. Record the production for gas and oil on an hourly basis for 72 hours stable
hours. If the well is not producing in stable flow then add another 72 hours. Prepared
to open S1#6.

14, Make sure the SH6 valve nearest the FWKD is cosed. Make sure the choke valve is
closed. Slowly open the S3#6 welthead valve untll full open. Slowly open the choke
valve. Monitor the line pressure and check for leaks,

15, Slowly open the 51#6 valve to the FWKO, Continue to open the valve until full open,
Once the wellhead pressure is stabilized start the pump on SI#6. Ramp up the pump
to the required 5PM to provide steady flow and pressure. Record the production for a
72 hour period of stabilized flow before adding another well to the system,

16.Repeat steps 13 and 14 forwells 8, 8, 10, 15, and 17,

el S A o
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17.Check the calibration on the gas meters after all wells are stabilized and have heen
pumping at least 72 hours. Begin recording calibvated gas volumes on an hourly basis
in the gas production log.

18.Rent a portable tester and place sach well in the tester and test each well every month
for the next 3 months,

19.Check the calibration of the gas meters quarterly.

20.Use a portable tester and re-test all the wells after 90 days of production.
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AllenCo Energy
Shift Check List
Well Cellar

Check and observe wells 1 through 21, Pressure Sages, Flow line and Casing

s Checkand observe Gas g&t*@gnwi ne, observe and record pressure BOTH gauges (well gas)

s Check and observe pipe ines on the wall, Hydraulic, Flow Lines, Inlection water, gas and fire water, o
RaKs.

#  Check and observe caliar tranch and cellar pump in the trench, leave pump on suto.

#  Check the currant status onasch weil,

#  Check and ohesrve Water Injection wealls, Record 0, Pressand rate, Onowells 851, 502, 515

#  Check and Observe ning 2 flow lines, one 4% water injection ling, one 47 gas ting, 27 Fire and wasts
water, Observe piping color chart,
¢ looking for leaks of any kind, or any escaping gas.

FACILITIES
»  Check and observe the wells Header, record pressurss,

#  Check gnd observe FWEG, chack all of the FLOW, psi and Fahrenheit. Keep pad of gas, O and water
& Check and observe Pad Gas {White and Orange) well gas comes in at 80 psi. Steps down to 4oz, to pad gas

¢ Check and observe 18" Sump, pump all fluids to FWKD

#=  [irain tank fluids when necessary into 18" at all times

#  Check fresh water trenches, angd start pump when necessary

#  Observe Sight Glass on West end 1687/ Pump on & off switch to FWKO

FLLUD FLOW
Check and ohserve all Gas, Ol and Water flows. Observe all tank fluid heights through sight glasses. Do

not open any Auids or gosses to the stmuosphere. Know and observe piping color chart, Do not over flow
any tank. Shut wells down to avoid any leak or over flow,

GAS LINE TO TURBINES

»  Check and observe the entire 47 gas line to the Turbines, record psi at scrubber,
#  {heck and observe four T 85 one ¢ 30 Micro Turbines, inspect for nolse and odeor
#  Check and observe Gags flow meter. Record rate daily st 12am
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TANK 1

»  Check and observe charge Pumps 1 and 2. Look for any lesks on the line to Kuno filters
e Lheck and observe level in tank, check and ohserve Injection Pressure

#  Check and observe Hi Pressure bypass valve

& Observe Tank Hatch, insure it is closed,

»  Record Kuno Pressure

TANK 2

»  Check and observe Crude Ol Stock tank and the level, check and phserve tank hatches toinsure it is
closed at all times, Observe Shipping Pump.
2 Check and abserve level in tank, Check and Observe tank hatch to insure it is closed

TANK 3

e Check and obiserve fevel in tank, check and observe tank hateh to Insure it s closed,
#  This tank s over flow from Tank 5

TANK 4
¢ Check and observe level in tank, Check and observe tank hateh o insure it is closed,
#  This tank is over flow from Tank 5/ Observe regulator steps B0 psi. to 4oz on top of Tank 4

TANK S

+  Check and observe level in tank, Check and observe tank hatch to insure it is closed.
#  Check and observe discharge pump to insure it is operable and working properly
#  This tank is the inlet from FWKO, and waste water, The Discharge pump ships to Tank one {1}

il Shipping Pump

»  Check and observe LACT unit, observe for leaks, pressurg, observe Hines to Shipping line
»  (Check and observe shipping press, when shipping. Crimson pulls shipping ticket the 1% of sach month

PUMP HOUSE

#  Check and observe VAPOR RECOVERY vompressors. Check inlet pressure and outlet pressure.

#  {hserve the scrubber, i drains in the drip returmn fine as do the Turhines,

= (heck the oil in sach compressor. Check and record the scrubber pressure,

¥ Check and observe water injection purmg check and record the outlet pressure, Check oif in case. The
Pump will open a High Pressure pop off at 2,300 psi

»  Checkand observe three Alr compressors and check the ol insach daily.

¢  Check and pbserve all the lines in the Pump house, looking Yor leaks or drips.

ALARM BOARD

Check ardd observe all alarms on the board, acknowledge all alarms and check the facility that the glarm s
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Sound Mitigation Plan

o The turbines are enclosed in a sound attenuating cabinet. The exhausts are fitted with
sound attenuated mufflers that reduce the exhaust sound by +/- 40 dB.

oA frame with sound blankets will be placed around the hydraulic pumps to minimize the
high frequency noise from the motors. The frame will be open at the top for heat
dissipation. The sound blankets absorb and block sound.

o Sound attenuating blankets will be used around the workover rig. The monkey board
will have blankets installed to absorb and block noise from the work area. Portable
sound blankets will be used around the base of the rig to block and absorb the engine
noise, The engine exhaust will he adjusted so the exdt of the exhaust is up and away
from 23" Street. The work platform of the workover rig is very small and an evaluation
of noise blankets will be conducted to determine if blankets can be used and still protect
worker safety,

> A decibel meter will be used to record sound levels around the fadility. Readings will be
taken before, during and after work with equipment on the lease. A background reading
will be taken on the North side of 237 street before work begins, during work and after
work is completed.

o The City of Los Angeles allows construction Monday through Friday from 7:00 am to
9:00 pm. Saturdays and Holidays between 8:00 am and 6:00 pm and no construction
on Sundays. AllenCo Energy will imit nonemergency work to 7:00 am to 6:00 pm
Monday through Friday. There will not be any nonemergency work on Saturdays,
Sundays or holidays.

o Trucks and deliveries will only be allowed between 7:00 am and 5:00 pm

Sound barriers will be placed inside the pump house in front of vents and doors o
prevent high frequency noise emissions from the pump house,
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Emission and Odor Control Plan

The entire facility is surrounded with an emissions monitoring system maintained by a
contractor selected by the City of LA,

When wellwork is contemplated, the well will be shut In and valves on the flowline will
be closed. The well will be killed and flushed with formation water or CaCl2 salt water.
This will clear the tubing of any oil and gas that may evaporate.

No truck engines will be allowed to idle.

All gates will be kept closed.

Al tank lids will be closed and all tank levels will be determine from the sight glasses
installed on each tank.

All flowlines and hatches will be inspected for leaks sach 12 hour tour,

All ofl residue will be cleaned as soon as possible with steam deaning as necessary. The
priority will be to dean during daylight hours to minimize lingering odors in the night
tirme hurmnidity.
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Preventative Maintenance Program Plan

The AllenCo Energy, Inc. contains very little machinery and is very compact in footprint. There
are;

7 well pumps

21 wellheads

3 Hydraulic pumps for the 7 well pumps
Salt water transfer pump

o 4 centrifugal transfer pumps
o Ol shipping pump

o Water injection pump

Firg pump

oo 2 Al COmpressors

= 5 microturbines

» 8 gas meters and ong LACT
o Tanks and piping

o Varjous valves

oL Ay 4 0D

All of the above equipment will be maintained by the production operators, various service
companies or the manufacturer as required by the manufacturers recommended maintenance.

Attached is a checklist developed for the production operstors to monitor the condition and
performance of the equipment. In addition the following steps will be taken:

o Every two years the piping and the exterior of the tanks will be ultra-sonically tested,
In 2018 all piping, tanks and vessels were tested ufilizing ultra-sonic testing., This was
the second time UT was conducted at the fagility and a corrosion rate has been
developed. Pipe maintenance will be determined by the UT corrosion rate.

o Al pumps and motors will be inspected each tour for signs of leaks, excessive heat,
unusual noise and vibrations, Equipment will be repaired and or replaced as required
to remedy the situation.

o The fire pump and alarm system will tested and calibrated each quarter as needed,

o The gas meters will be recorded at the beginning of each tour. During the first 3 months
of service the manufacturer will calibrate the meters sach month. After 3 months of
operation the meters will be calibrated every quarter,

o The LACT meter will be calibrated svery quarter.
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Well pumps and their respective hydraulic units will be visually inspected for leaks, noise,
and vibration and serviced as required.

All sound blankets will be visually inspected each tour.

Wellheads will be inspected each tour.

Howlines will be inspected for leaks each tour.

The camps on the 4 inch injection line will be inspected for leaks each tour.
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Emergency Operations Plans

All operations plans for gas leak, fire, chemical spill, produced fluid spills, system alarms and
emergency alarms are located at the facility in the production operator's office.

All operators will be trained as required to maintain a safe work environment and to protect
the environment first. Production is a secondary objective.

Safe work permits will be required. The AllenCo Energy Safe Work Permit Form is attached.
This form incorporates all issues related to gas leak, fire, chemical spill, produced fuid spills,
system alarms and emergency alarms.
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SAFE WORK PERMIT

Work Permmt Type {::
Cronnd Disturbance [
Sour Opeyatton: | Y
Drater

LOCATHN

| Multiple Contractor Coord ||
E' } «3 TE:

General Desoription of Work:

Comractor(syEmplover(sy:

NoofWorkers

REVIEW SAFE WORK PERMIT HAZARD CHECKRLIST

ST PAGE for 2 bist of general hazards vou may wf\i*

to diseuss ws part of the work porst. Spewtfy the job specific hagards helow

WORE PERMIT HAZARDS
{Risk assess each bazard with
the matrid

NTROLSSAFETY PRECAUTIONS WORK PLANE TO DEAL
Wi YH ? ACH HAZARD IDENTIFIED (Reference procedures & standards
reviewed)
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RISK ASSESSMENT MATRIX PROCESS (see om

B i i 1 i i

5 i i i i

FOUR BASID RIBK QUERSTHONS o 4 5% i i i

What en go wrong? Blentify the Hasads § o } v iv i i

How bad can it be? bopeer FCosequenen/Sovenity ﬁ % 2 A% 8y iV il
Wt is the ProbabitingLikelihood of # happening? :é % i 1A 1Y iy W

What can Fwe do about 67 Bisk controls, Work Plas R 1 2 3 4 5 4]

iﬁx%ﬁﬂﬁﬁkiﬂimwwmg B ——

SAFE WORK PERMIT HAZARD CHECKLISY
NOTE: CHECK OFF HAZARDS AND OTHER REQUIREMENTS REVIEWED AS PART OF THIS WORK PLAN

HAZARDS

fim&"még =

Toskelty

’&‘ﬁw?zm&mi Energy

THT el

N Neanuseat
iy apxaaHouds
I3 Plepmmabls

{puition Seuroes

L:j Fogpus 7 Y g
L} Abevrpiton
Chyamivad

sl Energy
A gkt exposunes

W md dzwtmn { apeed
ﬁmiﬁgm,&l

L:j“’i Hife fumn

12

e Virpees

?R{}i EDLURES

PRy Rw;}smw

i /

ED_005723_00000634-00029



g

FTRAINING
Safety Gricntsiion
U1 testh & Hajery Bul

& Resane

{:E it

Crgnws, b

Y xd

/ i:j Ay b im»i
£ Skan W

EW} Waserbipht Tapiprment

{:} Tarness

" %zg*miiz;m Thovice

s relited 1
avel, Pat

o ierniGied | b wés, whuok off

gt

1 Bagusived
sondures gre

st thion
ibified

ED_005723_00000634-00030



SAFE WORK PERMIT VALIDATION AGREEMENT

SAFETY CHECKS |
COMPLETED BY:

Mame Signature Date/Time

Permg Date & Time Pormul Vahid Date & Time
Jamued il

Date & Tine

PERMIT ISSUER/Print Wame HSlgnatre

{understand the work explained 1o me and the requivements and safety precautions to be followed. | onderstand
that work conditions change or hazards ccour (ex: flarmmable/toxic material leaks, spills, drastio operating changs
in acjacent equipmment/process, ¢fcyd 1 am to stop work and contact the permit issuer immediately.

pe

PERMIT RECE

JER / Prog MName Company - Signatrg - Formi Botuned

PERMIT RECE

PER F Pring Mg

i casature Preent Howrned - Signaiure

FERMIT RECHIVER / Print Nome Compay Riguature Permit Betupmed - Sgmanre

FERMIT RECEIVER F Pringt Plamg Company Bigmature Fuvost Bemmed - Sgnanere

PERMIT RECEIVER 7 Print Mane CUopapany Bignature Formit Remned .4

Peomit Returned (Date & Time Permit Issuer (Signature)
' L Work Complete

| ORIGINAL ~ ISSUER COPY — WORKSITE / WORK-GROUP |
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WORK PERMIT MEETING ATTENDEE LIKT

Name {Prim) Employer Rignatore Marne (Print} Emplover Signature

-
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Daily Equipment Mobilization

The operational strategy is to have a self-sufficient production facility with minimal
requirements from outside sources.

After the gas on the wells is consumed as turbine fuel a workover rig will be mobilized
to the site 1o begin testing the wells. The rig will operate Monday through Friday from
7 amto 5 pm. The rig will remain on location tilf all well work is complete. The workers
will arvive at 6:30 am and depart at 5:30 pm using work trucks and private vehicles.
The first well will use captured rainwater with Call as a ciroudating fluid. Because the
wells are shut in it may be necessary to augment the water on location with purchased
{aCl water, If so there will be 5 100 bbl trucks arriving and departing during the time
of the first workover.

o All produced water will be Injected into well S1#5. We do not anticipate the need for
routing vac truck service, There is no plan for vac truck service in support of the wells,
Once per month the facility may be steam cleaned. This waste water will be picked up
with a vac fruck.

o For dally eguipment, there will not be any dally eguipment mob and demob. The
workers will arvive by work truck and depart by work truck. There will be approximately
5 work trucks each day.
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Diay

Day

,‘i'

i

Anticipated Mobile Equipment Counts by Day

Prep for Bowdown of the gas

& plokups, Supendisor, :‘f}@{t?zew‘ walder, 3 contractor pickuns
Invinerator urdly This unit will be left on fecation overnight
Piping trugk

Blowdown the air in the gas lins
& pickups
Incinerator unit ang all pick

s depsrt at davs eng

Day 3 through +/- E»@ Burn z;;% iy the turbines

3

3 pickups

Day 15 Mobilize squipmend for MIT and shep rale tost on Bk,

L workover rig

1 ool truck
-%- pickups
1 small {60 bbly var truck oy cleanup an v\sas?za%mw
For the first 2 weeks there might be sizx fwary of water Tor workover fuid, Q’;’* 3
# producer s online the produced waler will zw usedt 25 the base Huid to workove
the wells,
The rig and 100 ruck will remain on ocation urdll ol testing I8 Complete,
For approdmately 12 weeks the workover dig will De onsite working on the wells,
The vehivle traffic will consist of g:*%‘z}zté;z{%“ Git Operatorn plokup, workover rig crew
vehicke, superviser pickup and enginesr plokug,

Day 100; Once stable production ik reached and well work is complete there will be
about 3 plokup rucks per day entering the site,
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Anticipated Daily Vehicle Traffic During Each Stage of the Startup
Process

The field is very small. The startup process is for seven wells and one injector. The field s
seff-contained and does not require outside equipment. The daily vehicle traffic consists of 3
to 4 pickups for the production operators and production supervisors., The special equipment

consists of a workover rig that will be brought in and stay untll all seven wells and one injector
has been returned 1o service,

The time to return production to the normal level is detalled on the Microsoft Project.
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